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Meetmg future demand

Richard. 4 Jones, Deputy Exawtwe Director, International Energy

In recent years, sustammg mvestment in energy capac:
ity has emerged as one of the main themes ininternar
tional energy discussions. The IEA publication “Worid_

Energy Cutlook (WEO) 2008” underfined the extent to

whichofl ;;mductlen from existing fietds isdecliningand .

how much’ arsni;ai investment {as much as Sﬁf}ﬁhn)' :

wilt be needed | to continue to supp ythe wer[d Sener-
gy needs until 2030, Kuwait itself has capacity today of -

justover 2.8m barrels per day (mbd). Though actuat pro-
duction is 2.22 mbd, in line with Organisation of the
Patroleum Expamng Countries agreements, Kuwalt's
aim is to raise this capacity to 3.5 mbd by 2015 and 1o
4 mbd by 2020. Whether or not such lofty goals will
ever be achieved is anybody’s guess, especially given
reports of encroaching seawater in some of Kuwait's
most important reservoirs. Achievable or not, the effort
will certainly require significant capitai investment ~
and would also benefit from the involvement of major
international ofl companies (I0Cs) with enhanced recov-
ery capabilities that would boost recovery rates for
major fields and significantly profong the productive
fife of Kuwait's ofl reserves. For Kuwait, as for many pro-
ducers, it is a chatlenge to find the right terms under
which to contract with 10Cs. However, the general view
today is that there are big benefits for baoth sides in
increasing cooperation between [0Cs and the nation-
al oit companies in the exporting states. Kuwait's own
recognition of this was shown earlier in 2009 when it
hosted a major international meeting on the topic.

Oil production is not the only area where major invest-
ment is in the cards. The economies of oif exporters do
not stand still, Arguably they develop faster than the
average. indeed our WEQ 2008 forecast o 2030 sug-
gests that the oil states of the Guif witl see faster growth
in their own energy consumption than other regions
apart from india and China.

Populations are growing rapidiy, industries are being
developed and domestic popuiations in oil producing
states expect eriergy to be available cheaply. Blectric-
ity demand and gasofine consumption are both grow-
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mg very fast. Meanwhile, the region’s ;ncreasmg th;rst

for water can only be met by desal ination..:
Kuwait is no exception. But unlike some of xts ﬂe;gh-'
bours, Kuwait does not have ampie reserves of gasthat -

it could draw on to fuet electricity production. Kuwait K

has relatively modest 60trn cu ftor so of gas reserves. . '

It has developed some of these recently butis stili far.
from supplying its own needs. It has begun to deveicp o

the important offshore gas field of Dorra, whichlies on
the maritime border with Iran and Saudi Arabia. This is
a fong-term project. To mest summer demand now,

. Kuwait will be buying electricity from Qatar through the
. newly connected northern Guif electridity grid-and it

has contracted for annual quantities of natural gas
from Qatar to cover peak summer demand inthe futire.

Longer term, even successful development aofits
owngas reserves is unlikely to meet future demand Like
their colleatues in the Guif Cooperation Couincil, Kuwait-
is are now looking sericusly at the possibility of devel-
oping a nuclear power capacity. This would help meet
electricity and desalination requirements in a low-car-
bon fashion, while freeing up oit and refined products
for export and for more specialised needs.

Rerewable energies are aiso an important consid-
eration. It may seem gratuitous for a major oil exporter
to invest in solar power, but potential of this energy
source for shaving peak load requiremenis in the height
of a Gulf summer should not be underestimated. Sofar
power is likely to play a growing role in Kuwait as well
as other Gulf states in the madium term.

L astly we should not ignore the significant potentiai
benefits of a proper energy efficiency strategy. The lEA
has developed a list of 25 important energy efficiency
measures in seven different areas, which we are cur-
rently urging all governments to implament as soon and
as effectively as possible. With energy producers in the
Gulf including Kuwait beginning to address the same
challenrges in energy demand that our members have
long faced, we do hope that this is an area where we
can share experience to the benefit of all i concernad.




